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Onlr (ho Whole Earning Power of
the Nation Equal to Meeting

Our War Bill.
When Secretary MoAnoo addressed

himself to the House Ways and yeans
Committee with his Teccm mends Hons,
refreshing In their freedom from cant,
Admirabkt in their lucidity, he put his
finger on tho very heart of the ques-

tion with this single sentence :

The problem of statesmanship Is to

establish a just relation batwaen neces-
sary taxation and the earning power of
the nation."

The earning power of the nation
where is It? In tlio bands of the
whole American people; in their pro-
duction.

Noisy skulls empty of brain power
runt that the war must be paid for
with the conscription of wealth. They
mean by Uic few men who have
marble psluces, steam yachts, racing
Stables, strings of motor cars. Tliey
mean by the few men who have sala-
ries of .V),000, $75,000, J100.000 ft

year. They mean by the few men
who have investment incomes running
tip, some of them, perhaps Into the
millions..

But the only wealth which can fight
this war Is the wealth of production
by the many, expressed in that earn-
ing power of tho nation.

Suppose the Government took for
war purposes the town houses and
the country estates of every million- -

nire. Suppose the Government took
every rich man's art gallery, library,
collection of prints every physical
token of wealth owned by every rich
mun in the United States. None of
It would be of um' in the nation In
its gigantic struggle nsiitnst the Prus-
sian war machine. There is no mar-
ket now for nnylbiug of tbnt sort
anywhere. The Government could
not make a market for It. For all the
good any of those thing could do In
this war the Government might ns
well take the statues In our parks,
the monuments on our civil war bat-
tlefields and the mausoleums In our
graveyanK

Men rated nt millions do not curry
around In their wallets any more cash
than carpenters working for the
Government on war Jobs at eight and
ten dollars n day enrry around in
lliclr Jeans. The
the country, who could lie. herded In
Madison Square Garden, with plenty
of room left for n big side show to
perform, do not divide among them-
selves a total Income comparable to
tho total earned by a fraction of the
day laborers of a populous centre.

Neither the rich man nor the poor
man, whether he gives It voluntarily
or whether it Is squeezed out of him
as in a cider press, has anything of
value to contribute to this war ex-

cept hK .Miare of the earning power
of the nation the earning power
which means the wheat and corn har-
vested for food, the cotton and wool
gathered for clothes, the iron and
copper ore mined for peace tools aud
for war tools, tho coal and oil re-

claimed from the earth for light,
heat and power all tho fruits and
all the treasure of Nature collected,
garnered and distributed for the use
of man.

Now who gets It? In overwhelm-
ing proportion iho men who produce
it and use It. Thero nre thousands
of miles of railroads which do not
pay a dollar of dividends to their
owners or stockholders, but they pay
hundreds n(.mllllons of wages to their
labor. The dividends which go to
the hundreds of thousands of stock-
holders owning all the railroads In
tho country nro counted, in the total
amount, in millions. The wages
which go to the employees of tho
railroads aro counted In billions.

A railway president here or o rail-
way president Ihere may take In sal-
ary $50,000 or 100,000 ft year of the
earning power of tho nation; but tho
railway workers lako ?2,Co0,000.000.
A grain distributer may make ?100,.
(xio a year; n grain sitfeulator may
win .S1.fMHi.rwMi. um tho men ho
rnlM) ili(! 7iUioo,oot to 1. 000,000,0! X)

bushels of wheat of the country will
take, in those rlajs, from $ ..",00,000,000
to 2,0fs i,OiKi,(ioo, ncwi-dln- in tho
crop and price. The men who raU
the :i,O(XMiO0,nno bnhels of corn will
take from ?,1,(W),(XM),000 to ROOO,.
000,000, according to the crop anil
price. Tho man who deals in cotton
or who manufactures cotton mty

make $100,000 or (1,000,000, if you
please, but the men who raise the 10,- -

000,000 to 12,000,000 bales of cotton,
will take, nt war prices, from $1,500,- -

000,000 to (2,000,000,000.
It Is so with the mills and facto-

ries. It Is so with the steel plants.
It is so with the coal mines. It Is so
with all Industry, with nil business.
It is no whether tho profits of the
owners nro nothing at all, or mod-crat- e,

or fabulous.
There- - is before us as wo write

the detailed report of n manufactur-
ing company which has nothing to
do directly or Indirectly with war
supplies. It Is considered to be mar-
vellously prosperous. Last year it did
a business of more than 548,000,000.
Out of that large business revenue
of moro than (48,000,000 there was
left as earnings tome (4,600,000.
That sum is a profit of less than 10
per cent, on the business done, but
out of that $4,000,000 the company
set aside nearly (400,000 for depre-
ciation. It set asldo $1,777,000 for
Federal taxes. There was paid to
stockholder owners (787,000.

In other words, out of the more
than forty-eigh- t millions of gross
revenues, the stockholders, not count'
Ing the remainder profit which was
passed to surplus, got In dividends a
little more than three-quarter- s of a
million of dollars, the Government
got in taxes more than one und three- -

quarters millions of dollars, and labor
got, directly in wages on tho spot and
indirectly In raw material consisting
largely of labor charges, more than
forty-thre- e and a half millions.

There Is tho story of that business
to exactnessT aud it Is .true, to n
greater or less degree, of every busi-
ness. It Is the story of the earning
power of the nation, the rank and
file of the people the only source
whence can come, whether In Gov-

ernment taxes or In Government
loans, money enough to pay the pro-
digious cost of fighting and winning
this war.

The Call for Nurses.
The efforts that are to be made this

week to obtain a sufficient number of
nurses to meet all the needs of the
army and navy will touch every home
In the land.

Every registered nurse Is wanted
for servlco in the field or in hospitals
In this country.

Nurses who have retired from prac-

tice are called on to return to their
profession and devote all the time
they can to serving civilians.

Civilians are urged to refrain from
employing professional nurses except
In cases of necessity, as every nurse
needlessly engaged in civilian practice
reduces the number available for the
essential requirements of the army
aud navy.

Competent women are besought to
prepare themselves as nurses for ser-

vice here, and possibly abroad.
Women generally arc asked to take

the courses of Instruction In home
nursing that arc arranged by the Hod
Cross, in order that they may be able
to care properly for members of their
families suffering from simple dis
eases or trivial Injuries, on account of
which they might in ordinary times
call In regular mirws, jierlmps for
only a day or two. e

It will lit; seen that a comprehensive
and well balanced .scheme for imme-
diate increase in the number of nurses
with the army and navy, for tho
training of n sufficient force to sup-

ply all the needs that may arise, nd
for protection of the public health,
has beeu designed. Success depends
on the public, and particularly with
the women; and as the women of
America have nindo a success of
everything they have undertaken .sn

fifr, there is no doubt of their ability
to iirry the plan to a completely sue-eesf-

lsue.

Greek Muecesirs In the Balkans.
l.nte reports have in no wise de

traded from the success of the Greek
attack upon tho Macedonian lino in
the Orolan region. The troops of
joung Alkxanper broke through the
strongly Intrenched defences at Srka
ill I.egen, taking many German and
llulgar prisoners aud considerable
war material. The latest official state-
ment says that the captured officers
gave much credit to the Greeks for
tue manner In which life attack w.iu
"coiirencd and carried out against
a position regarded as Impregnable,
aud that the Greeks eoittinuo to hold
tho gains, thus strengthening the al
lied lino at a most difficult point.

Tills was tho first decided success
of the Allies in the Balkans sine the
capture of Monastlr. It was, too, the
tlrst Important flghtn(f by the reor
ganlzed Greek army since the acces
slon of King Alkxanvck and the re-

turn of Vehizkloh to power. There
have been recently some marked
changes In this rntber obscure thca
tre of the wor, but Just how far this
Is dun to the Improved condition In
Greece It would bo difficult In say.
GeneralHrn.i.Ai'MAT was undoubteillv
appointed to succeed General S.u.'
r.Air. nt the Insistence of the new
Greek Government. The reason may
lift have been, as was reported, on

count of the doubts held regarding
.iaroaii.'s political beliefs. He was,
however, unquestionably a failure as
a commander of tho mixture of allied
troops on this front.

The Greek Government has favored
a strong nffenaft In Mncedonla
It holds that u'.,i the Allied force
already iissenihlcil in Kalonli'it, which
has been est limited lit from MK),000
In 700,000 men, augmented by u i ('or
ganized and retiiulpped Greek nrmy,
which would number nlioui jrio.OiM
men, the and Gcnuans could
be driven from the VardT Valley anil
their mountain defences, and Serbia
thus swept clear of the enemy.

It takes, too, the position that tho
present Is the logical time to strike
nt the German power in the East,
Tor the Greek have

no doubt good reasons. The German
army has n task set for It on the
battle front of France and Flanders
nnd in controlling the occupied sec
tions of Russia. Austria Is strug
gling with the disaffected races and
would dread most of ali a success
tli at would mean the; Immediate re-

establishing of Serbia ns a definite
rallying point for the Jugo-Sla- v

movement
The Greeks hare taken advantage

of their first opportunity to prove
their loyalty to the Allied cause, and
also to demonstrate (hat they have
an efficient force to put Into the
field. Their attack Is no doubt the
beginning of renewed military activ
ity in the Balkans. General Gua
laumat announced when he took com
mand thnt tho Salonlca army wonld
not remain n negligible quantity In
the war. He evidently Intends to
keep Ills word.

The Ships Are Comlag Along.

That tho United Stales turned out
C20 ships of 687,055 gross tons In
the five months of 1018 ended with
May Is heartening, bat a more Im
portant disclosure of the Department
of Commerce announcement in which
the information Is contained Is the
steadily increasing production of our
shipyards. The output for this year
by months has been :

Month. Ships. Tonnage.
January 11 (4,759
February .., 84 117,401
March 13S 147,145
April 1S5 163,050

Mar 1S5 194,465

January and February were hard
months for shipbuilders Jn certain
important districts; the yards were
incomplete, the workmen unaccus
tomed to their surroundings, and the
weather unpro.ilrtousi for labor out of
doors. In spile of these factors a
creditable advance In production was
made, and this has been maintained
steadily from month to month. Not
all the yards are yet In operation; In
fact most of them are as yet uuable
to work at their full capacity. The
training of skilled artisans requires
much time now. i'et ships are being
built and launched nt a rate that
gives promise of early fulfilment of
the ambition of tho country.

It is now the task of the Govern
ment to spur the builders on to fur
ther efforts, nnd if any man in
America la capable of getting them
to speed up nnd keep speed up. that
man Is Chableb M. Schwas, who Is
the boss of this great Job.

What Fighting Trolley Men Think
of Woman Street Car Conductors.

There has been considerable discus-
sion about the ultimate effect of
employing women ns conductors on
urban passenger transportation lines,
and occasionally It lias been sug-
gested that the men whose plnces they
teed: might be dissatisfied over the
possibility of their retention after
peace Is established. These sugges-
tions have come principally from pr'
sons having no more than a superfi
cial acquaintance with the situation,
although g agitators have
not lieen slow to take them up. It
Is, consequently, Interesting to learn
what tho men whose places are thus
filled think concerning the subject.
Such opinions are expressed In two
out of six letters from former em
ployees of the New York Hallways
now In the military service, which
nro printed In the .Veio York RoHtcayt
Employees' Magazine for May.

Tho writers of these letters are
both from the Transportation De
partment of the company. One of the
letters, dated Somewhere In France,
Is ns follows :

'Deau Ma. Sachs: It was with great
pleasure I received your welcome letter
l&et nlalit. I was glad to hear that you
are In good health, and I can aeaure
jou that I am likewise, aa are nit the
bos over here.

"I waa aurprtied to learn that women
conductors aro working on most of the
tinea and glad to know that they are
doing good work. Let tit hop that they
will continue until the boya return. 1

saw a picture In the graphic section of
the New York 1tnt of one of them
who was married to one of our aallor
boye, 1 must say he looked very good
In uniform.

"I am sl.vl to hear of the opening of
the now subway linei. We here are
all working together and getting along
nicely.

"I must thank you very much for
publishing my other letter la the Maga-

zine.
"Best regards, and hoping to hear

from you soon, I remain, respectfully
yours, Vincent Insula."

Certainly tho author of this letter
Is not worrying about the post-bellu-

effects of women's present activi-
ties," nor Is there anything grudging
or unkind in his reference to the
mistresses of the pay as you enter
mechanism. The second letter was
written from Camp Wadsworth nnd
the passages of present Interest arc
In Ihls paragraph ;

"1 hae been assigned to Hattery D,
KMtli Field Artillery, along with two
other friends, so I don't feel the least
bit homesick, but do miss quite a few
of the boys along old filxth avenue. I
suppose you have quite a few conduc-torette- s

by this time. Well, It Is lucky
wc have soma one to take our places
when the old flag calle us to duty, and
the spirit hero la to get a whack at the
Kaiser before the, fun Is over. The boy
never worked harder than when they
were told to get thlnss ready o leave nt
an hour's notice, Wc may ho on our way

north bcfoio this Inter reaches you."

TliW comment on ilm new order of
affairs Is from Thomas A, I'ischkb.
It betrays no uneasiness on his part
as to the readjustment that will come
after tho war ends. While these men
nre only two out 'of a great number,
It Is fair to assume that they reflect
pretty accurately the frame of mind

f
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of others. Another New York Rail
ways man, Jf.semiah Sullivan, re-

marks that he has "seen .women
here fin Paris ns well ns

conductors end chauffeurs; you can-
not find a man In civilian clothes."
He is not troubled by thoughts of on
imperilled future in civilian life, but
notes an unusual condition as a mat
ter of professional Interest

These serene pstriots are much less
disturbed by the changes war has
brought to their habitual calling than
are some stay at homes. Their calm
assumption that all Is and will be
well may bo commended to somo ex-

citable reformers who have not yet
dressed In uniforms. .

As to Foat-BHra- aa "Commanding."
Our old friend of ante-bellu- Hun

propaganda days, the excellent Dsbn-bui- o,

It writing pieces for tbe.VfCMe

Freie Pretie of Vienna. In a recent
number of that Journal he has a long
article on what Germany must hare
after the war. Complete commercial
and maritime liberty is one of the
Hun essentials, according to Dr.
DnrauM, and n concentration of raw
materials In order to supply the world
with Bun wares Is another.

On these matters the excellent
Debitbubq la sternly unyielding. "At
the peace conference," he says, "we
must not only demand these advan-
tages but command tnem by force If
necessary."

Inasmuch as the ability to com
mand "these advantages" or anything
else after the war ! the Issue now
being fought out In tho war Itself, It
would seem that tbe Excellent One Is
Jnst a trifle premature in his ultima-
tum. There 1s a pretty strong convic-
tion in tbe large and rather rapidly
growing armies of the Allies (hat
when the after the war adjustments
are made It will be not at an a case
of what Germany wants bat of what
she gets, and that what she gets will
be decided not by Germany but by
tbe Allies. In other words, while
there may bo no objections to Ger-
many's doing all the "demanding" she
likes, the commanding nnd the force
with which the worthy Hcrr. Dcbn-pur- o

Insists the commanding must be
bncked up will be reserved as the ex-

clusive prrtgatlve of tbe representa-
tives of the Allies nt that peace con-

ference.
At least that is the Hue on which all

tbe allied nations are prepared to
fight It out If It takes all summer and
an Indefinite number of summers to
come. Telling at this stage of the
game what Germany is going to "com-
mand by force" after tho war is very
hasty talk for n philosopher of the
specific gravity of Dr. Dra.NBUBa.

Protests have been made by sculp
tors and artists against tho design of
the DietlnVulshed Service Cross, and "it
Is reported that General ersiiinu docs
not Ilka them." Whether the Ocuoral
bases his objections on seathetlc con-
siderations or on utilitarian grounds Is
not made clear, but If he Is displeased
with the Cross It Is safe to wager thnt
it will be altered at once.

Iarg flocks of wild geese, too fat to
fly arron the mountains on their mi-
gratory visit to northerly climes for the
summer, are stranded in the Siora-ment- o

Illver near Iteilding Despatch
from California.

How dared they disregard the edicts
of II r. Hooves 7

In the debate on the bill putting
Into operation provisions of the
Lansing-Htc- a treaty for a ton years
continuous close seaAon for some, nnd
a part year close season for other
migrator' game birds, and other birds
which feed on insects though not all
classed ns game birds, Dr. Fcss of
Ohio used these figures on the author-
ity of the Bureau of Entomology of the
Department of Agriculture as to an-
nual loss caused by Insects on farms;

"Cereals, 1410,204,600; hay, 1114,2.10,-f.OO- ;
rotton, tl4O.C3t.100 ; tobacco,

vegetables, 8IS!l,412,iOO ; sugar
crop, S,I36,S00; fruits. 1 4 1,2C,4 .300
farm forest products, 83I,13,J0O; other
crops, :9.49,(00 ; or n total of S1.104.-Sfi9,30-

Tien, In addition, natural for-
est product, approximately estimated,
1100,000,000 ; products In storage, 0;

iniert bearing disease to nian,
11(0,000,000; direct and Indirect dam-
age to domestic animals, 8100.000,000,
a grand total of 81.844, 889,300."

Manifestly it Is not possible to
vetlfy those figures, they may he far
over the mark, but thn best Informed
authorities In forty-fou- r States gave
convincing testimony aa to the great
crop losa nnd anknal damage caused
by lncct. There Is no question
thnt many of tho birds whose conser-
vation Is sought by operation of tho
treaty provisions render Incalculable
aid to man's efforts to destroy insect
pests. The bill has now passed both
Senate and House.

Ostrlsh farm fall. Xrtrjpaper head-
line.

A Industry that has
been eliminated In the ordinary process
of trade.

WHAT TOWN WINS?

Whlteitone Disputes Flashing's Aiser-- I
Inn of Precedence In Patriotism.

To the KniTon or The Hun filr: On
June .1 The Sun printed the following,

Ynu' nt to hand it to the Nmllln of
Flushing for thel- - patriotism, rifteen of
tho KluihliiK Hmltha are In the fen Ice,
nrrnnllni! lo a lint' belnu rnmpileJ by the
Kliikhlng United Aft'nriation for a prnm-nen- t

honor roll and service line. Feverat
of them are oer there n1 eeieral hold
commissions. Two of Ih'in, Mlts Rllta-bet- h

Smith and II Hi Maud Smith, were
nurses In the Flushing Hospital before
entering the eervlcc.

How do you get your figures to fit this
statement?

The best figures obtainable are: Flush-
ing Population, 23,000; recruits, 1,000;
ratio, 1 in 22. Whlteitone population,
7,000 (considered high here) ; recruits,
47.',; ratio, 1 In 14.74.

Tho population figures are from the
Flushing Journal,

We like to think the "caUe" la nurs.
How about It? t.. 11. UurKST.

WllITESTOKK, !.. I., Julie S,

The Great Kli.lon.
To tub Uoitor or Tits Sun Sir; With

this us of It the word "German"
passes out of my thoughts, speech and
writing. Henceforth It takes this form:
germhuns. I wish some one had the
power to order Its universal adoption.

New Tosk, June l, X s. A.

THE CITY'S DUTY TO ITS
ftr rsavssar

Their Efficiency Has Ear for Then
the Klght to Decent Wages.

To tus EDiroa op Thu Bun Stri I
feel compelled to "say ditto" in the very
heartiest of tones to Mr. Munssy, whose
appeal on behalf of the policemen of
thla city I have read with appreciative
interest.

To one who well remembers the fere,
with its regrettable peculiarities, in the
days of Inspector Byrnes and Captain
Aleck William, it is somewhat disheart-
ening to realise that now, when It has
become a body of men of whom their
fellow cltlsens may be proud, It should
not apparently have the wherewithal
upon which to eilit properly.

I used to think policeman were, If
anything, overpaid, but ae a taxpayer
my wither were unwruag because I
reeoenlxed that we did get something In
return for our money.

Mr. Muneey's loglo la unanswerable.
We all know that the dollar of y

has only the purchasing value of the to
cpnte of a decade ago, and yet the
policeman's wages have remained sta-
tionary. We want, and I feel sure I
but echo the thought of the great ma-
jority, to pay such wages as, taken In
conjunction with the uniform and senee
of authority, will attract the right sort
of men year by year to tbe force.

In order to do this, however, we shall
have to Impress upon Mayor Hylan
and his supporters that a penny wise
and pound foolish policy Is not ona of
true economy where a great city Is con-
cerned. H0SACB TOWNSBND.

New Tosk, June 8.

The Indorsement of a Civil Service
Examiner.

To the Editor or Th Sun Sir: Mr.
Frank A. Mutisey deserves unstinted
praise and gratitude for calling the at-
tention of the public to the necessity of
railing the salaries of the policemen In
New Tork city. What Mr. Muasey says
regarding the Inadequacy of the salaries
paid to our policemen equally applies to
other city employee. It Is a matter of
common knowledge that the city has
been niggardly In respect to the com-
pensation paid to Its competent, em-ele-

and devoted employees.
Kalarle and wages In private employ-

ments have been substantially In-

creased to meet the Increased cost of
living, whereas the salaries and wages
of city employees have remained prac-
tically stationary for the past ten year.
Hi city employees demand only justice
and fatrneei. They demand only a
reasonable Increase in salary to enable
them to meet the Increased cost of
living.

The Biblical faying la that the laborer
Is worthy of his hire. This should apply
to th city employees. The city has
no moral right to expect It devoted em-
ployees to labor for meagre and Insuffi-

cient aalariea. The pay ef tbe city em-
ploye has shrunk nearly 80 per cent.

The plea t made that th city cannot
under present financial condition In-

crease the aalariea of Its employee. It
Is certain that the taxpayer of thla city
do not object to a just raiae In the
aalariea of city employees, for they
know that the economic changes have
necessitated such Increases. The tax-
payers know that they cannot expect
efficient and devoted serrtc for tnauffl-- k

clent pay.
It Is a common sense proposition. The

Board of I'.stlmste and Apportionment
In making up the coming butltet should
take Into account this public demand
for the necessary Increases In the salary
of city employees.

Now that Mr. Munsey h brought this
matter to the attention of the cltiiem
of this city. It Is certain that the rioard
of lMltnata will no longer be nble to
Ignore the question of ealary raise".

Henjamiv As-tin-
,

Kxamlner, Municipal Civil 8erre
New Yokk, June 8

What a Man In th Ranks Thinks.
To the EntToa or The Run Sir: I

am a patrolman In the Police Depart-
ment of New York city, and I want to
thank Mr. F. A. Munsey for the fine way-h-

presented In The Hun and The Kvr-nin- o

Sun to the cltlsens of New Tork
tho facts concerning th police fore and
the pay of Its members.

Kach and every word la the truth ; he
wrote the whole truth and nothing but
the truth.

A I'ATBOLMAN RSAOIR Or THE SUN.

New Yor::, June 8.

From a Worker In Another Important
City Department.

To Tlin Kditor or The He.v Sir: 1

am slad tht Thji Sun and Mr Munsey
aro taking up the fight In behalf of
underpaid city employees. Policemen,
who are out In all kind of weather,
constantly ready In alt emergencies to
protect life and property, and under
heavy expense for uniforms, who eat
their meals away from home in restau-
rants nnd ery often buy meals for the
unfortunate, pay 2 per cent, toward
their pension fund and numerous othr
expenses, work and put in more time
for reserve duty, May at the registry
places for long hours, work on all Sun-
days nnd lesal holidays, surely deserve
an Increase l.i salary.

The high t of living nowadays hits
all. The Mali cost of clothing and
shoes hits nil.

Mr. Munsey is correct wtoen he says
that laborer can earn more wages
than tho new policeman for the first
three years. Wll-MA- Wau.ik,
Bridge tender. Wlllla avenue bridge.

New YonK, June 8.

THEYDID NOT REPINE.
Naval Misdemeanants Stir the Ire of

a Chilian.
To the EniTOh of The Si n - Sir: While

pisjiiiir t)irou:i th (Irand Central
Terminal this morning 1 saw of
l'nlte,l Slates (billots, handcuffed. They
worn a happy looklns, smiling lot, and
If It had not been for the irons might
easily have been taken for a holiday
crowd,

Inculry revealed the fact that they
wero on tha way to th naval prison at
Portsmouth, or as one of them said, to
"Thomas Mott Osborn'a hotel."

In amwer to my remark that they
did not eem to be very much worried
over the situation on of them answered :

"What th hell I Boxing match,
movies and good grub are a damn sight
better than hard work and getting blown
up by a submarine."

Have these transgressors no punish-
ment to look forward to, and ar we not
malum; a mistake lit pampering such
men? !iuuste.

! Sr.w ItocHKt.t.K. June 8.

"tin Tell It to the Marines."
To the EotTos or Tk Bun Sir; The

nest time the Kalur seta a date for
that long postponed dinner In Paris w
can say to him "Qo tell It to the ma-
rines." TANKS.

Niw Yeast, June I.
A,

EXTRAORDINARY INVESTMENT SITUATION
CAUSED BY THE WAR READJUSTMENT.

Some of the Problems Confronting the Bond Market at the Season When July;

Investors Often Give Out Advance Buying Orders The
Restriction of New Capital Issues.

By
The extremely interesting develop-

ments ot the past week in connection
with the announcement of tho tax
programme by the Government and
the discussions before the National
Conference on Wor Economy as to
the best means of making good the
terrlAo waste caused by war, directed
attention to tho new investment con-

ditions resulting from tho fabulous
loans sold by the belligerent Govern-

ments since tho outbreak of tho war.
Mortimer It. Schllt expressed a doubt
whether, as the war went on, there
would be any market for bonds other
than Government issues. Ho suggested
that even State and municipal bonds
might have to bo restricted, as the
needs ef tha nation were paramount
and the coat of war had reached a
point where Government borrowings
would probably absorb nearly every-
thing that the people could save.

A Confused Outlook.
This suggestion confine at a tlmo

when $300,000,000 In semi-annu-

dividend and Interest payments was
about to be distributed gave new In-

terest to our confused Investment sit-

uation. Thla is the tlmo when the
average Investor looks around for
good securities in which to employ a
portion of his savings. The question
arises, will It be unpatriotic for him
this year to purchase anything else
than a liberty bond, even though he
has subscribed liberally to all the
three offerings? Or will the payment
next Saturday of the highest income
tax that the Government has ever Im-

posed, use up most of his surplus, so
that there will be little left for him
to Invest? These queries, are being
heard everywhere, but they cannot
bo definitely answered until the July
payments have been made and the
investing public lias shown what It
Intends to do with whatever surplus
it has left. Every belligerent Govern-
ment has faced the same problem, so
that the conditions here are llttla dif-

ferent from those which the bankers
ot London and Paris have had to
reckon with seriously for a year or two
at least.

Country's Cash Position.
Tho American peoiaV hold large

cash accumulations, tswing to the
high average wages that nre paid
everywhere. There were 47,000.000
Individual contributors to the Second
American Red Cross One Hundred
Million Dollar War Fund, which was
three-quarte- rs oversubscribed. This
probably means that more people con-

tributed to this fund than to any
other charity similarly canvassed In
the world's history. Most of the 8170.-000,0-

that was obtained was paid
out of savings. A large proportion
of the 17,000,000 subscribers to the
third Liberty Loan paid outright for
their purchases, instead of in Instal-
ments. ThU was a remarkable show-
ing In view of the approaching tax
payments and the pressure of other
demands. Involving large cash trans-
actions. This shows that the average
American possesses a large cash bal-

ance which Is being drawn against to
sustain war benevolences and the
countless demands Incident to a war
market. The record deposits reported
by the savings banks of Minneapolis
and other large cities eupport this con-

tention.
"A Secondary Rrve."

The fact Is, therefore, that notwith-
standing the Immense contributions to
benevolence and tho absorption within
a year of J9,78,783,000 of Liberty
bonds there Is still a large uninvested
fund in tho hands of the public. Much
of this will be held In cash as a sec-

ondary reserve for resort to In case of
emergency. Knough will probably re-

main, however, to make possible heavy
Investments In long term securities as
soon as the possessors of this fund In-

come convinced that the tlmo is ripe
to make liberal purchases ot safe
bonds. The public will take Its own
time to reach a decision, and after Jt
has decided that the investment Issues
are a purchase It will probably enter
the market with a rush. This is what
has happened before, following a sea-

son of uncertainly und dull trading.
Although the output of now securities
may be restricted during the period of
heavy Government borrowings, the In-

vestor who desires to add to his hold-

ings can make selections in the general
bond market If he seeks other than
I'nited States Covernnient Issues,

the first Mberty Loan, there

HOTEL PRICES.

now One Proprietor Arrives at the
Charges on the Menu.

ToTna Enrroa or The Sun Sir Tour
noston correspondent Edwin N. lnlls
writ you under date of June s com-

plaining about the "profiteering" of New
Tork hotels.

If Mr liifalls Is engaged In business
I'll wager that his net profit cut the
Fioss business he doi.s ts greater than
that of any hotel In New Ynik city.

In dl'ei'lug the llelleelain' hotel 1

operate every dppntineiit b.i-- on lis
cost. .My din.us rooms have to bear
their share of rent, ilguird on the num-

ber of square fr t they occupy In pro-

portion to the number In the entire
huueVng. Other costs are chefs and
cook and checkers anil cashier and
waltors and light and linen and food.

Must not all of these things be taken
Into account? if I can make a net profit
of savings bank Interest on my gross
dining room business I am very happy.
I never make more ; often I make leas.

When doe the profiteering come In?
I know that 1 nm conserving food.

My menus list only about half of the
dishes that they did In pence times. I

am serving the plainest dishes to my
guests, but, they get lame portions and
tha conking Is the very best,

I think Mr. Ingnlls falls to recognize
that hotels are affected by lileher rosts
all along the line the same as all other
lines of business. Furthermore, he Is

unfair when he says that hotel men are
taking advantage ot present conditions
and are diltbtrately overcharging the
public.

The hotel mn are standing shoulder
to shoulder with all othtr red blooded

WILLIAM JUSTUS BOIES.
aro outstanding about M.000,000,000 of
. . . ' . .... f ..A ku WmA- -tax exempt aecunueei is.u
era!. State and municipal authorities.

Seme Heavy Financing.
There la a broad market therefore

for tho Investor to buy In, even if alt
corporation financing ahould be aban-

doned during the war. It la a mistake
to suppose that new securities aro not
being put out in considerable volume
by municipal, public utility and Indus-

trial corporations. During tho four
months ended May 17 last the Capital
'Issues Committee of the Federal re-
serve Board approved $412,768,721 of
new capital issues. This total com-
pared with $504,211,224 Issued In the
corresponding period last year, when
the present restrictions were not In
force. Of this eeason'a offerings $17,-610,2-

went to the Industrial com-
panies, $166,069,605 to public utility
corporations and $67,086,847 to mu-
nicipalities. Besides this tha Railroad
Administration has advanced $120,000,-00- 0

to roads for loans and rentals.
These advances will not be covered by
new security issues. But the volume
of loans approved by the Capital Is-

sues Committee has reached a much
larger total than the public believed.
Tho committee has rendered valuable
service, howover. In getting corpora-
tions to postpono new financing in
cases where a really essential Industry
would not ba benefited. These efforts
were voluntary, aa tho committee has
not the right to forbid the bringing out
of a new security issue: it can only
approve or disapprove it, as the case
may be.

Effect of Increased Taxes.
By increasing the normal income

tax the Government hopes to create.
a broader market for Liberty bonds,
which aro exempt from this tax. If
this is done, it may avoid the neces-
sity of increasing tho Interest rate on
future Liberty Loans, In order to
brlnu the Government bonds nearer
the basis at which tax exempt State
and municipal Issues are selling. Tiie
probability is that this move would
stabilize the market for Government
Issues and materially increase the de-
mand for these bonds among the rank
and file of Investors, who two years
ago never thought they could own a
Government bond, owing to the high
price prevailing for it. Since our en-

trance into the war, however, a Lib-
erty bond has become almost a house-
hold possession, for about one out of
every six people in the country owns
one. These war offerings have adver-
tised the bond market In a remarkable
way, so that the Interest bearing se-
curities of this Government are to-

day more widely distributed than are
the securities of any other Govern-
ment, not excepting France.

Future War Financing.
If the Government attempts to float

slxtcevn billion dollars of new war
Issues during the coming twelve
months, in addition to obtaining
eight billion dollars through increased
taxation, the two operations must
have important effects upon tho bond
market. The Capital Issues Commit-te- o

will see to it that municipal, pub-
lic utility and Industrial corporation
financing does not Interfere with the
marketing of these great loans, which
must have first claim upon tho In-

vestment markets no matter what
happens. The probability is that the
market for Government bonds will
be strengthened as soon as the new
tax law becomes effective and the re-
markable selling organization under
the charge of the Liberty Loan Com-
mittee make another nationwide
canvass to place a fourth, fifth and
possibly a sixth Liberty Loan. In all
tlicso offerings the effort of tho Gov-
ernment will be to place the bonds
with individual investors rather than
with the banks. A relatively small
portion of the third Liberty Loan
wa--s taken by the banks for their own
account, as it was realized that the
tying up of bank funds In bond In-

vestments would be highly injurious
at a time when mercantile borrowers
wero asking heavy accommodation to
keep tho country's business moving.
Demand for Bonds.

Although the bond market has been
llfeles-s- , compared with the activity
that is often seen at this season, a
steady nhsorptlon of short term se-

curities Is taking place. Some bank-In- s
houses have discovered that It

takes very little time to distribute
really good securities of short ma-
turity and offered nt a price to Yield
ait attractive Income return. There
have been .several occasions where
bankers have placed an entire Issue

Americans' and are doing their part In
supporting tha Government and the boy
"over there." Robikt p, Blackman.

Proprietor Hotel Belleelaire.
New YonK, June 8.

gro Nurses.
To Tim LoiTor. or The Pes-- S(r: l

rend an Interesting letter In Tnr. Sun
with the headline "Negro Nurses; a
I'ompHInt That COO Who Are Itendy
Aro Not Wanted." I bellevo that the
white nurse takes Just ns much care
of a t'liindrd negro soldier ne n)ie does
of a All!!- - fine While thn negro bol-dl-

apprtrUte this an.l is glad to see
that Iho white nurf.es are kind to him,
I believe that ho would feel much better
If he were to know that a white sol-
dier or another negro soldier was ap-
preciating such kindness) and tenderness
from a negro nurse, l aincerelj hope
that those 600 nurses may have the
happiness of doing soma work of mercy,

H. C. OairriTH.
New Tork, Jun 8,

Thn Prohibition Laws Are for Father's
Benefit.

To the i;ntTOR or The Run Sir: Th
universal "mothering" of our boys has
apparently been extended by th Wash-
ington ottlrlnls to coyer the mothers
thomf-rlvcs-

Hurlnx the civil war the enigma,
"Who will care for mother now?" was
propounded In the form of a popular
song,

Tho fate of "father" under present
war conditions Is sufficiently problem-
atical to Inspire a similar effort on his
behalf by th pathetic song writers efjat P. Dan,

New Tobk, June I.

within a few hours after their sales.
men had been given the securities
to sell. The little investor in the
bond market, like the odd-lo- t buyer
in the stock market, haa become an
important factor in absorbing co-
nsiderable blocks of Investment ccur!-tie- s.

Hie purchases In th aggre-
gate are much below normal, but tho
fact that he has reentered the mar-
ket on his own account shows that
the genuine Investment inquiry u
gradually enlarging and that it is
likely te become more pronounced in
the near future, if nothing alarmtnc
develops in the war situation.

Public Utility Issues.
The War Finance Corporation wOl

probably continue to make loans to the
pubiio utility corporations in order to
save them from the embarrassment of
not being able to finance their require-
ments through direct sales of secur-
ities to the pubHa. Many of these com-
panies have found it difficult to malts
both ends meet and have petitlonel
public utility commissions of various
States to let them charge 6 or 7 cents
for the ride which from time imm-
emorial tho pubiio baa taken for
cents. Bom of these companies sup-
ply power to manufacturers who are
working en Government contracts and
for that reason come within the cate-
gory of Industries essential to war
making. This la why Paul M. War-
burg, ot tho Federal Re-

serve Board, urged upon the National
Conference on War Economy In this
city last Thursday the necessity of
doing what was possible to strengthen
the financial position of tho public atll-lt- y

corporations. Mr. Warburg aa!4;

"The drastic shrinkage In the valut ef
public utility investments and the

of tho credit of these corp-
orations are a source of grave danger to

the general financial situation at thin
time. We need the savings of the in-

vestor, and It would be a serious men-
ace to the ability of the Government to
finance tho war if public service co-
rporations strong and Bolvent before th)
beginning of the world conflagration
ahould be forced to go into receivers'
hands because of conditions for which
they are not responsible. Their credit
must be maintained, both on accoun.
of Innocent Investors and on accoun
of the necessity of preserving the
phyjical development of corporations
whose operations are needed on ac-

count of their direct and Indirect effect
upon the successful prosecution of the
war or the health of the people."

Effect of Mounting Costs.
This emphasizes what rre!dr.t

Wilson said In his message of Febru
ary 19 concerning the necessity of
saving these companies from receiver-
ship. Since then the public service
commissioners of various Slates con-

ferred in Washington with the fapltal
T M .. Pnmmltl.s Mnpipnln" Ih..,, Im....

mediate requirements of the indosto
and a better understanding ns to nec-

essary' relhrf measures was arrived St
Several corporations have been he!pel
out by the granting of rate inrreas.-whil-e

other will probably receive a
sistance later on after necessarv fo-
rmalities have been complied with
High labor, high fuel and eorb.tar"
prices for supplies and equipment a:
making It increasingly dlltlctilt for
even the best managed public utllltv
corporations to make both ends meet.
The Government recognlr.es, however
the important service rendered h
these companies and the part that
they are likely to play In tho work of
winning the war.

Interesting Problems Ahead.
Because of the war and its resultsr.

complications the investment Mtuatlor
in the closing month of the Govern
ment's fiscal year was never more lr
teresting than It is fm n

sides there is a desire to conserve cap-
ital and to limit loans for capiia. rui
poses to the essential industries Tr
act providing for tho orBJiii.ation e'
the Capital issues Committee applies
not alone to note and bond issues hi
to any loan for a capital purpose maC
by a bank, trust company or mdiv't!
ual, whether etich loan Is secured f-

inal. This is why tho hanks wer-ak-

last week to scrutinize all app
cations for loans intended for c.ip.'n
purposes nnd to reject smb. as we
not compatible with thn public lu'ere-n- t

a time of world war. This will n"
affect mercantile borrowers, but ' w '

relieve the banks of the pressure fo
loans to carry on various pro1--

which under the circumstances oiis
to lie postponed until the world 's

again.

THE POLITE HUN.

Another Example of Smiling ami
Battling and Being a Villain SI 111.

To tub Editor or The Scn-- M' '
Is no nw thing for one to "smile ar.i
emtio and b a villain still " The, H- s

who was so far tecreant to the r 'n
pies of his race as to manifest serr.e hu-

man characteristics did not in ih.i
prove himself other than a ru'hle-- - e

hound.
lie wj merely emulating the - '

pirate of whom the poet wrote lo
that he was "the mildest mannered
man who ever scuttled ship or i --

throat,"
It I wholly unnecessary to nk ' tv

Ihls polltene?" Tha answer I. oh-
By assuming th dlagulse of n In. ..

being th captain was merely atten"
Ing th German equivalent of mm"
flag, Whether th Idea originated
htm, or whether, a I more poivsiMe ;

Altered down to him through thn
man war organisation from the mi'"'
mind that conceived th now preva ;

hell on earth, Is perhaps unlmpor'.n
The object is plain,

It Is simply to mislead numin.it -'

the belief that the Hun U hum
will fall, of course, being onij ' '

sample of what Is Itonl, ally eal'el '

man elllclency. No cine who know e

ieal makeup of a human be
will be deceived for a moment. At I

one who has a schoolboy's acqualnua
with th classic can ever forget tha
clever lint:

"Times Sanaa, et dona ferentes."
Patto A, Cum.

New Tome, Jun I.


